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largely the responsibility for the disastrous effect of
past borrowings—nevertheless, the foreign lenders surely
were not innocent in the probable disposition of the
loans. Many purchasers of the Turkish securities were
doubtless ignorant and innocent of the methods by which
Turkish loans are generally floated but the same excuse
cannot be made for the intermediaries. It is well
known that prior to the overthrow of Abdul Hamid the
budget system had not been attempted in Turkey; loans
were the usual means employed to secure the necessary
revenue to maintain the country's solvency. It has been
hinted more than once that grasping foreign powers
have rejoiced in the continued weakness of the Ottoman
fiscal situation. At any rate, European investors can
probably be charged with a large share of the responsi-
bility for the financial debauchery that has been rampant
in Turkey and for the confusion that has long existed in
that unhappy Empire,
Foreign investments in Turkish state loans have been
made almost solely for the purpose of securing special
ulterior advantages. The thought which apparently has
heretofore gmded countries when loaning money to Tur-
key has been to exploit the country and only incidentally
to develop its resources. Loans have been issued for one
or more of the following purposes: (a) purchase of
materials including equipment and supplies for war from
the lending country, (6) the acquisition of one or more
concessions, and (c) the settlement of a political dis-
agreement between the lenders and borrowers. Also
national jealousies have played a very important role in
the issuance of loans. Therefore the significant faet is
that most Turkish loans have been contracted in order
to enable foreign investors to secure desired eonaessioiis
notably related to transportation, mining and agricul-
tural grants; and in the process the security of the loans
and the rate of interest have been of minor

